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MEC-002 : MACROECONOMIC ANALYSIS

Time : 3 hours Maximum Marks : 100

Note : Answer questions from each section as directed.

SECTION - A
Answer any two questions from this section. 2x20=40

1. In the Solow model, what is the condition
required for steady state growth ? Explain the
effect of savings rate in this model.

2.  Explain Lucas’ critique of macroeconomic policy
evaluation. What is the role of microfoundations
in Lucas’ critique ?

3. What do you understand by endogenous
growth ? What are its implications ? Discuss one
of the models of endogenous growth.

4. How does a country use fiscal and monetary
policies to correct a recession, given perfect capital
mobility ? Explain.
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SECTION - B
Answer any five questions from this section. 5x12=60
5. What is meant by a “Liquidity Trap” ? Why is
monetary policy ineffective in the presence of a
liquidity trap ?

6.  Discuss how the concept of menu cost can be used
to explain rigidities in prices.

7.  Bringout the salient features of real business cycle.

8. Explain how the Ramsey model is an
improvement over the Solow model.

9. Explain with appropriate diagrams how
monetary policy is ineffective in an open economy
with fixed exchange rate ?

10. Explain how the downward sloping short-run
phillips curve can be reconciled with the vertical
long run phillips curve.

11. Based on the assumptions of the Solow model,
explain why there should be convergence in
growth across countries.

12. Write short notes on the following :

(a) Classical dichotomy
(b) Insider-Outsider model of unemployment.

MEC-002 2



T3 .-002

TAT, (39T )
wATa e
fedar, 2018
THEHL-002 : Wufe snfdew fagemur

qqg : 3 g2 SIfYFHTT 3F : 100
T :  TEF AT F I F I [RIFIR g

R -

79 9 A FR & el % S A 2x20=40
1. 9l wied ¥, gyfad wawen gfg & faw stevas w
(condition) 1 ¥? 3@ Wige ¥ wud % GWE I

Hftt =1 9 Fifg)

2. g g WA ST anfife Rfa geaida t aeten
fafaw) e wten o Y& el =5t Jfie w1 72

3. oiasia gig | o1 F uus ¥ ? 39 ffemd w2
siastia afg % fordlt T wrea w1 == FfaT)

4 WO o i # ferfa § T gur) ¥ way §
3, TerhiE e w1 e @ e
Ui IS | .

MEC-002 3 P.T.O.



T -

39 W § faedl ute we & S A 5x12=60
5. 'overarsa’! @ F SWEE € ? AT S WS
# tifgss fifa stowrel i Bt 7 2

6. FdRY fh T (menu) ANTA ! Hehed 1 T F4, T4l
T ST Sl TN H HY T 1 wewar 8 7

7. Ardfas SAEE 9k St T fasivand fafae |

8. IdEU f% UHY Hisd, el died 9 sga FH 82

9. SugF afesi ¥ wwensy fF Hifaw wifa fer fafma
R el et gaa sreforacen § Tqmet H9 Bt 2

10.  ¥aET fF et soal seumIad i o5 &l
iR i fhfar I § 9HsH 54 fwar s
Hadl 272

11. el Ais it TTURIMA] & YR W 9913 o fafa=
<9 ! gfg THEEE =i el e ?

12. §gY § e fafag
(a) Fenfaehl fgwre
(b) MWWWW

MEC-002 4



	Page 1
	Page 2
	Page 3
	Page 4

